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(expressed in United States Dollars)

31,12,2013 31,12,2012
Assets
Cash and cash equivalents 34 699 150 32363494
~ Financial instruments held for trading ' 597 705.186 660337 605
Short-term time deposit 430.000 349.888
Loans and advances §90.000 890.000
Interest receivable 5380029 6871403
Other receivables 1.301.515 1.691.286
Fixed Assets 6.510 18798
Other Assets 32.212 33.416
Total assets 640.494.601 702.555.890
Liabilities and shareholder’s equity
Liabilities
Deposits:
Demand 394.225 394 482.392.117
Time 125.648 996 106.020.515
Forward foreign exchange contract 794.225 461.025
Interest payable 15.640 16.556
Accounts payable and accrued expenses 6.725.189 5.545 307
Other liabilities 266808612 12.958
530.090.755 594.448.478
Shareholder’s equity
Share capital 8.748.000 8.748.000
Treasury Shares -50.018 -11.048
Retained earning 101.705.864 99 370.460
110.403.846 108.107.412
Total liabilities and shareholder’s equity 640.494.601 702.555.890,

See accompanying notes to financial statements

Approved by:
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H " t Cayman Islands
Consolidated Statement of Comprehensive Incrome PG L1 T B S ORI
for the fourth quarter ended December 31,2013 -2012 email: vib@candwky www.vbtbank.com
(expressed in United States Dollars)
31,12,2013 31,12,2012
Interest
Interest income 20.009.502 21.100.122
teresterpeTE TS 162 277050
19.814.319 20.822.584
Fees and commissions
Trustee fee income 1.117.287 881.539
Deposit and payment service charge income 751.212 753.461
Commission income 4,426,439 5.827.464
Management fee income 177.982 532.654
Dividend income 111.953 202.754
Management fee expense -207.064 -808.424
Commission expense -3.648.977 -74.216
2.728.833 7.315.232
Operating income
Net trading gain/{loss) -10.642.845 -6.142.481
MNet realised foreign exchange gain -569.855 4.911.838
Unrealised gains/{loss) on open forward coniract 600.525 -195.647
-10.612.175 -1.424.290
Direct operating expenses -2.370.679 -2.360.905
Miscellaneous -54,955 -45.407
Government licence fees -177.583 -138.871
Bank charge -280.562 -161.189
Professional services -135.629 -157.412
Audit and accountancy -88.884 -69.583
Withholding tax -11.06% -60.826
-3.119.381 -2.994.193
et income before income taxes 8.813.614 23.717.333
Income tax expense -1246.43%6 -230.373
Net income before extraordinary items 8.587.181 23.4846.940
Net income for period
Attributable to shareholders before extraordinary items 8.487.181 23.486.960
Extraordinary ltems 0 0
Profit or loss attributable fo shareholders 8.687.181 23.484.940
Earnings per Share (2013: 384.577 ; 2012: 388.198) 22,47 60,49

See accompanying notes to financial statements.
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Consolidated Statements of Cash Flows Phons: (345) 486917 Fax: [345) 9498017
for the fourth quarter ended December 31,2013 -2012 email: vib@eandwky www.vbibank com
(expressed in United States Dollars)

31,12,2013 31,12,2012
Cash provided by (applied in):
Operafing aclivities
Net income for the short period 8.687.18! 23.486.950

—Add-{deducty i ———

Items not envolving the movement of funds:

Net [gain}/loss on investments -10.642.845 5,142,481
Movement in unrealised (gain] loss on open forward contrac? -600.525 195,647
Net foreing exchange {gainj/loss 56%.855 -4.543.323

Net (payments) receips on (purchases) sales of invesiments
Interest capitalised on long term loan 0 0
Reserves returned fo operations o] 0]
Depreciation on fixed ossetfs 15.013 24.856

Net changes in non-cash balances realting to operations:
Loans and advances 0 -190.000
Investment securities sold short 0 o]
Interest receivables 1.491.374 -1.359.602
Other receivables 77127 -549.716
Deposits -68.537.743 97.970.,378
Interest payable 915 3.133
Accounts payable ond accrued expenses 1.179.883 -2.026.718
Fixed Assets 0 ]
Other Assets 33.416 -33.414
Other liabilities 2.678.421 -7.119.036
-65.049.759 12.001,644

Investing activities
Net (Payments] Receipts on foreing currency 333.200 1.424.918
Dividend received from related partias o v
Met [purchase) sales of investments 73.778.885 -111.546.653
{Purchase) of office furnishings. equipments and lasehold -2.724 -5.145
Short-term time deposit 0 0
Met cash provided by (used inj finoncing activities 73.776.16 110.126.880
fFinancing activities

Repurchase of sharss -566.112 -131.282
Dividends paid -5.824.635 -7.776.000
Net payment/receipt on loan 0 0
Net cash provided by (used inj financing activities -6.390.747 -7.,907.282
Increase (decrease) in cash and cash equivalents during period 2.3365.655 -6.032.518
Cash and cash equivalents at beginning of period 32.3632.494 38.3%6.012
Cash and cash equivalents end of period 34.699.150 32.363.4%4

See accompanying notes fo financial statements.
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I.  Incorporatfion and background information

VBT HOLDINGS, LD, (the "Company’) was incorporated s an exempted
Leompany vnder the Compan !

Company is the sole shareholder of Venecredit Bank & Trust, Lich, {the "Bank™) now
VBT Bank & Trust, Lid,, an entity incorporated s an exempled company under the
Companies Law of the Cayman slands on March 23, 1987, The Bank holds o
calegory "B" Bunking and Trust licences under the Banks and Trust Companies Law,
a Mutual Fund Administrator's Licence under the Mutual Funds Law as well as ¢
Securifies Investment Business licence under the Securifies Invastment Business Law.,
Itis engaged in providing offshore banking and trust services to Venezuelan clients,
On June 7, 2007, the Cayman lslands Stock Fxchange admits the Company on ifs
official list.

the principal place of business of the Company is 70 Harbour Drive, Flagship
Building, 4" Floor, George Town, F.C. Box 454, Grand Cayman KY1-1106, Cayman
lslands, The presentation currency of ihe Group is the United States dollar and not
the local curency of the Cayman islands reflecting the tact that substantially all of
the Group's assets and liabilities are denominated in United Siates doliars.

Venecredit Securifies, Inc., was incorporated in May 2001 and is a broker-dealer
regisiered with the Securties ond Exchange Commission (SEC). Commenced
operations in March 2002, s a wholly-owned subsidiary of VBT Holdings, LTD., offers
securities ransaction services to its customers, clears its securnities fransactions on @
fully-disclosed basis through Pershing LLC, o subsidiary of The Bank of New York
(Pershing), is o member of and is reguiaied by the Financlal Industry Regulatory
Authority, primarily oparates in South Florida,

2. Significant accounting policies

The financial statements are prepared in accordance with infermational Financial
Reporting Standards (MIFRSs"). The Group adopted the revised versions of IFRSs that
are cunsntly effective, The signiticant accounting policies and thelr effect on
financial statements are as follows:

(a)Basis of preparation

The finoncial statements are prepared on o tair value basis for financial assets and
liabilities ot fair value through profil or cnd derivative finoncial instruments, Other
financial assets and fabiliies and non-financial assaets and liabilities are staled al
amortised cost or historic cost,
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{b)Basis of consolidation

{i}Subsidiary
CAsubsidicny s an entity confrofled by the
Company has the power, directly or indirectly, o govemn the financial and
operating policies of an entity so as to obtain benefits from Hs activities, The
financicl statements of the subsidicry are included in the consolidated financia
stafements rom the date that control commences unll the date that control
CEsEs,

(i Transactions eliminated on consolidation
ntragroup balances and ransaotions are eliminated in preparing the consolidated
fincncial staterments.

{(c)Use of estimates

The preparation of financial statements in accordance  with IFRSs requires
management o make estimates and assumptions that affect the reported
amaounts of assets and liabilities ond disclosure of confingent assets and liabilities af
the dafes of the financial statements and the reported amounts of income and
expenses during the perod. Actual results could differ from those estimates.

{d)Foreign currency transtation

Transactions in foreign currencies are ranslated at the foreign exchange rate ruling
at the dafe of the transaction. Monetary assets and fiabilities denominated in
toreign currencies at the balance sheet dotes are fransiated to United States
dollars at the foreign exchange rate ruling ot the date. Foreign exchange
differences arising on transiation are recognized in the statements of income. Non-
monetary assets and liabilifies denominated in forelgn currencies that are stated ai
fair value are fransiated to the reposting currency at the foreign exchange rates
ruling at the date that the values are defermined.

{e)Financial instruments
the Group adopted the amended IAS 32 and 1AS 39 and designated all its debt

and equity investments and dervative financial instfruments into the financial
instruments af fair value hrough profit or loss category.

Company. Conhol exisls when the
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(ByClassification

Financial insiruments classified af fair value through profit or Tosses are those that

the Company principally holds for the purpose of short-tenm profit toking, These
include investments in debi and equity inshuments, commercial paper, muiual
fund parficipation urits, Hahiiities for securities sold shorl and forward foreign
exchonge confracts, Al denvative financial insiruments in a net recelvaile position
{positive fair value] are reported as financial assets held for rading. Al derivative
financial instruments in a net payable position (negative falr value) are reported as
financial icbilities held for frading.

Financial assets clossified as loans and receivables include loans and advanceas o
related parties and olhers customens, interest recaivable and other receivables.

Financial liabilifies not at tair value through profit or loss include demand and time
depaosits, inferest payable, accounts pavable, accrued expenses and others
iabilities.

(H)Recognition

The Company recognises financial assets and llabilities on the date it becomes o
party 1o the confractual provisions of the instrument. From this date, any gains and
arising from changes i foir value of assels o liabiliies are recognised in the
statemervs of income. Loans and recelvables are recognised on the day are
granted by the Group.

{tilMeasurement
Financiatl instruments are measured inffially al cost, which is the fair vaive of the
consideration given or received,

{e)Finoncial instruments {continued)

Subseguent o inilial recognition all iInstruments classitied at fair value through profit
or foss are measured ol folr vaiue, except for any instrument ihat does not have o
quoted market price in an aclive market and whose fair vaive cannot be raliably
measured. in such cases, such financial instruments are stated at cosl less
imoalrment losses, it any.

Financial liabifities, other than those ot fair value through profit or loss and loans and
receivables are measured at amortised cost less imparment 1osses, i any,
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{iv)Fair valued measurement principles

The Tair valUe of Thandidal msiroments s bosed on Their quoted market price of The
JBalance Sheet date without any deduction for fransaction costs. f o quoted

markel price is not the available, The fair value of the instrument is esiimated using

management's best estimates, faking inte account curent market conditions and

the credit quality of the counterparties.

{(v)Gains and losses on subseguent medasurement

Unredlised gains and fosses arising from a change in the Tair value of trading
nstroments are recognised in the staterments of income.,

Gains and losses ansing from o change in he falr value of trading instruments in

relation to foreign curency exchange differences are recognised in he statement
of income.

{vi}Specific insfruments
Cash and cash equivatents

Cash and cash equivalenis comprise cash at banks ond whit brokers, call deposis,
interest bearing fime deposits, short-tenm investmenis an repurchase agreements
with original maturity date of three months or less when purchased,

Loans and advances

Loans and advances are reporied net of alowances jo reflect the estimated
recoveralle amounts.

Forward confracts

The Group may enter into forward foreign currency exchange contracts primarily fo
hedge against foreign currency  exchonge rate sk on it non-tlS dollar
denominated investiment secwilies. When enfering into o forward cunrency
contract, the Company agrees 1o recelve o deliver o fixed guantily of foreign
currency for an agreed-upon price on an agreed future date, These contracts are
value daily, and the Company’s net equily therein, representing unrealised gain or
loss on the confracts as measured by the difference betweaen the torward foreign
Exchange rales ot the dates of enhy info the contracts and forwerd ratis af the
reporting date, is included in the balance sheets,
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Realised and unreaiised gains and losses are included in the statements of income.
These instruments involve market and credif risk in excess of the amount recognised

i he Balance Sheets, Risks &rise ™ fram ThE Do ssibie INability ot CaURTErDaites 16

_meed the ferms of theirs contracts and rom movement In currency and securities

values and inferest rates
{fiberecognition

A financial asset s derecognised when the Group loses control over the
contractual ights that comprise That asset. This occurs when the rghts are realised,
expire o are surrendeared, A financial liability 5 derecognised when it s
axtinguished.

{gimpairment

Financial assels are reviewed al each balance sheet date to delermine whether
there Is objective evidence of impairment. it any indication exists, the asset's
recoverable amount

The recoverable amount of the Group's loans and advances s based on the
Group's historical credit experience. This credit experience takes into account any
risks speciic fo the borrower, the net seling price, the value of any collederal and
any expected future cash flows inherent in the loan or advanced.

If the recoverabie amount of ¢ loan or advance s less than its canying amount, an
mpaiment loss is recognised, impairment losses ware racognised in the statements
of income,

If in o subseguent period the amount of impairment {oss decreases and the
decrease can be linked objectively to an event cccuring after the wille-down, the
write-down or the allowance is reversed thiough the siatements of income.

{h}long termt loan

Long lerm loans are inflially recognised ab cosl. Subseguent 1o inlfial recognition,
fong term loans are stated at amortised cost with any difference between cost and
redemplion value being recognised in the statement of income over the period of
The loan using the effective inferest rale method,
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LT {)(

(Binterest income and expense

ierest income and expense s ;c(oqnisc‘d irn the statements of income as it
accryed, 1aking info accoun Hfective vield of the assel or an applicable
ﬂom‘ng rate. Inferest income EXDENSE des the amorfisction of any
discount or premium o other (1|ﬁ0r911(‘05 bovaon the infial canying amount of an
interest bearing instrument and ifs amount ol maturity.

(iIFees and commissions

Fees and commissions arise on financial service provided by the Group and are
recognised when the corresponding service is provided.

{k) Netirading income

Net frading income includes gains and tosses arising from disposals and changes in
fair value of frading instruments,

(Y Taxation

There are no faxes on income or gains in the Cayman Islands and the Company
and VBT Banks & Trust have received an undertaking from the Covernor in Cabinet
of ihe Cayman slands exempting them from local taxes on all income, profits,
gains and appreciations. In addition, management belleves that the Company
and Bank are not subject fo faxation by any ofther jurisdiction. Venecredil
Securitias, Inc. s subject to taxation in the United States of America.

3. Shuore capital

2013 2012 |
Authonsed, issued cnd fully paid:

388,800 orcinary shares of $22.50 each @ 748 000 8 748,000
balance ol beginming of year 8.748.000 8.748.000
Treasury Shares {2,223 and 491 sharas for 2013 and 20172 respectively) [50.018) [11.048)

8.697.982 8.736.952

uss




VRT Holdings, Ltd.

gth Floor, Suite N4G, Flagship Building

0 Harbout Drive, Georgetown

0. Box 454

Cirind Cayman KY1-1H0

Cuvenan Isinds

Pliong: (34319996917 Fax: (3437 S4BT
el vibgroandwe ky  wwwovbibank com

The Directors may declare dividends and distibutions on shares in Issue and
authorise payment of the dividends or distributions cut of the funds of the Group.

No dividend or distibution shall be paid except out of the realised or unrealised
Lprofits of the Group, or out of the addiional paid in copilal account or as ofherwise

permitted,

4, Dividerids

The Diractors resolved fo approve a cash dividend consisting of $ 15,00 per share 10
ihe shareholders registered as ot June 15, 2013 in the amount of 5.824.435.00 and
approve g cash dividend consisling of $20.00 per share i¢ the sharehoiders
registered as ot June 08, 2012 In the amount of $7.776.000.00.

Pursuant to the ordinary resclutions passed al the annual general meeting held on
Aprl 26, 2010, It was resolved that the declared dividend in specie of one new
share per one share held io the shareholders registered as at Aol 26, 2010 be
approved, H was also resolved 1o increase the authorized share capital of the
Company of Us$ 4,374,000 divided info 194,400 shares of o nominal value of US$
272.50 each to US$ 8,748,000 divided into 388,800 shares of nominal value of US$
22.50 each

5. Fair value information

A portion of the Group's financial assets and labilities are short-term, whit maturities
within one year. The canying amounts of these financial assets and liabilities
approximate fair value because of the short maturlty of these insiruments,

herest s based on fHoating rates for long-fem financial assets and liabilities.
Therefore, the recorded amount of long-term financial assels and liabilifies in
financial statements approximates thel falr value, since the cash flows of Gssets
and licbilities with market inferest raies.

Unless otharwise disclosed in these financial statemeants, the following assumplions
are used by management fo estimate the fair value of each class of financial
instruments:

{a)Cash and cash eguivalents

The canying value approximates fair value due 1o their short-lerm nature.

-
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{b)Finaricial instruments held-for-rading, loans and advances and other assets

vestiments and derivative tinancial instruments such as forward contracls are

~considered froding. insfruments. and.are coried al_guoled dealer prices, which. .

approximete fair value.

Al significant loans and receivables mature within one year. As such, the carrying
amount approximates fair valve because of the shortterm nature of these
instruments.

Due 1o the nature of the other assets, i is impractical to determine their fair value.
{c)Time and demand deposits

The carrying value of time and demand depaosits approximate their far value due
to the shori-term mature of the depaosits and due to the fact that they bear rates of
inferest which fluctuaie with market rates,

Fair value estimales are made af o specific point In time, based on market
condifions and information about the financial insiruments. These estimatas are
subjective in nature and involve uncertainties and matiers of significant judgment
and therefore, cannof be determined with precision. Changes i assumsiions
could significantly affect the estimates.

6. Risk moncagerment disclosures

The maost imporfant typeas of risk 1o which the Group is exposed ore credit risk,
Fguidity risk and market risk, which includes currency risk.,

Trading acfivities

The Group's finoncial instruments held for frading consist of posifions in various
govemnment! and corporations, as weilt as investiments in mutual funds. Credit nsk s
the risk of counterparty aetault, Credif risk is generally higher when o non-exchange
fraded finoncial instrument s Involved because the counterparty for non-exchange
fraded financial insfruments is not backed by an exchange-clearing house. Since
the majority of the Group's financial instruments held for trading are traded on
recognised exchanges, it is the management’s belief that the Croup is not exposed
fo significant credit nisk on its invastments.
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All financial instruments are subject 1o market risk, the risk that fulure changes in
market condilions may make an instrument less valuable or more onerous. Trading

TR
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directly affect net income.

Non-irading activities

in the case of non-trading financial instruments, the Group is subject to both credit
risk and inderest rale sk, Cradil sk is the risk ihal the counlerparty to the loan o
advance might default on their obligation. Inleres! rate risk of interest rale
fiuctuations o the extent that inferest-eaming assets and interaest-bearing labilities
mature or reprise ot different times or in differing amounis. To manage the level of
credil rsk, the Company only deals with counlerpariies of good credif standing,
and where appropriate, obiain collateral,

Liuidily risk anses in the general funding of the Group's activiles and in the
management of positions. It includes bhoth the sk of being unable 1o lund assets ot
appropriate maturities and rates and the risk of being unable to liguidate an asset
a reasonable price and in an appropriate fime frame. Liguidity risk is managed by
the parent. In addition, the Group holds a portfolio of liquid assets as part of is
hquidity risk monagement strategy.

7. Operdiing Revenue information

For the period from January 01, 2013 to Becember 31, 2013
VBT Bank & Venecredit VBT Holdings,

Trust, Ltd Securities, Inc tid Total
Operating income
Net trading gain (10.874.585) 60.160 171.580 {10.642.845)
Net reatised foreign exchange
gain (588.874) - 14.019 {569.855)
Unrealised loss on open forward
contract 600.525 600.525
(10.862.933) 60.160 190.599 {10.612.175)
For the period from -January 01, 2012 to December 31, 2012
VBT Bank & Venecredit VBT Holdings, Total
Trust, Lid Securities, inc Lid
Operating incame
Net trading gain (8.497.03%) 41.999 312.568 {6.142.481)
Net realised foreign exchange
gain 1.630.938 - 3.280.89¢ 4.911.838
Unrealised loss on open forward
contract (195.847) - - (195.647}
(5.061.747}) 41.699 3.593 458 {1.426.290)
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Operafing Revenue information

Foi the period from January 01, 2013 to December 31, 2013

VBT Bank & Venecredit VBT Holdings, Yotal
Trust, Lid Securities, Inc Lid
Profit or {foss) hefore
extraordinary items 8.556.664 208.270 (77.973) 8.687.181
8 566 884 208.270 (77.973) 8.687.181

For the peried from January 01, 2012 {o June 30, 2012

VET Bank & Trust, Venecredit vaT Holdings,
Lid Securities, Inc Lid

Totat

Profit or {loss) before
extraordinary items 19.784.514 364.950 3.327.496 23.486.960

19.794.514 364 950 3.327.496 23.486.960




